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 The economy and market are still flashing 

 

1) Business Cycle Conditions continue to 
deteriorate. Within the Leading Economic 
Indicators we see that the percentage of 
leaders expanding and their cyclical scores 
are at levels that may indicate a contraction 
of general business activity. 

2) The stock market continues to look bullish. 
Earnings season is upon us, and most 
estimates are that companies in the S&P 
500 will meet or beat their projected 
numbers. Bond yields however are a still 
concern, both from the standpoint of their 
effect on the housing market as well as 
consumer spending 

3) For the past 2 months, we have been in a 
trading range on the S&P 500. On May 4 
the average was at 1505. At the close on 
Friday July 6, we were at 1530. Good 2nd 
quarter earnings could see a break out to 
the upside. Bad earnings could result in the 
reverse. 

4)  The smart money in the market 
(commercial hedgers) at still betting on 
more upside ahead for the immediate 
future.  

You might live to be 100 

  Live to 100. Sounds great. But what are the 
downsides? “How can there be downsides?” you 
may ask. After all, you’d have more time to golf, 
go fishing, and spend with the grandkids. Well, the 
risk may be that if you hadn’t planned to live that 
long you could end up running out of money. 

So how long of a retirement should you plan 
for? 

According to the IRS, a 70-year old person is 
expected to live for 17 more years to age 87. 
However, this is an average. Half of the 70-year 
olds will live longer and half will not. Therefore, a 
70-year old individual who is basing his or her 
retirement plan and spending habits on living to 87 
is rolling the dice.  

Furthermore, when you consider that there are 
more than 70,000 U.S. centenarians who represent 
the fastest-growing segment of our population, 
there is reason to take notice. 

However, planning too conservatively could 
be detrimental as well. After all, you don’t want to 
cut your standard of living down to the point that 
you’ll be miserable. And of course, you always 
have the option to make adjustments in your 
spending as time goes on. 

All of this comes down to two simple facts: 
You can control how long your money will last, 
but you only have a limited ability to predict how 
long you will live. So what can you do to reduce 
the risk of running out of money too soon? 

A fixed immediate annuity offers an income 
that will continue for a lifetime, no matter how 
long you live. And it will help you plan for the 
possibility of living to 87, 107, or beyond. 

For a no-obligation illustration, please check 
off and return the enclosed coupon 

Long Term Care and Medicaid 

Planning 

Using the government to pay for your long-term 
care costs may seem like a good idea. And 
Medicaid planning has become a popular topic 
among seniors. But what’s in store for individuals  
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who plan to rely on a welfare program for their 
special needs?  

     A study has shown that there was a 
shortfall between Medicaid reimbursements paid 
to nursing homes and Medicaid allowable costs. 
Among the 37 states surveyed, the average 
disparity was almost $10 per day on every 
Medicaid patient. And for the last year data is 
available, the total amount of unreimbursed, 
allowable Medicaid costs exceeded $3 billion.  

     To wipe out this shortage, states would not 
only have to increase the reimbursements to 
nursing homes by at least $10 per day. They would 
also have to make allowances for future increases. 
However, considering the status of many state’s 
budgets, this is not likely to happen in the near 
future. Therefore, the chance is high that Medicaid 
shortfalls will increase. But this is a problem for 
the government and nursing homes to deal with, 
thus it doesn’t affect you. Right?  

     Wrong.    

     If nursing homes continue to feel a cash-
flow squeeze, they could possibly reduce the 
number of beds available to Medicaid patients. 
The nursing homes would then be in a position to 
accept more patients who have insurance or pay 
out of pocket. And the Medicaid patients might 
end up in another part of the state where space is 
available.  

     Medicaid is the source of payment for 60% 
to 70% of the residents in the average nursing 
home. On the other hand, you may not want to 
count on the government’s program and the 
changes that politicians implement.   

     A long-term care insurance plan can give 
you the additional income that you may need to 
pay for those special-need expenses. In addition, it 
can protect your assets, and provide the freedom to 
choose where and how you receive the services. 

 

1 A Briefing Chart book on Shortfalls in 

Medicaid Funding for Nursing Home Care for the 
American Health Care Association by BDO 
Seidman, July 11, 2002.   
http://www.ahca.org/brief/seidmanstudy0207.pdf   

 

 

 

Can you lower your property taxes? 

 
As property values have increased significantly in 
many areas of the country, some localities have 
taken steps to increase their tax revenues by 
increasing their real estate taxes. But take heart: 
you can take steps to potentially lower these taxes 
by examining the assessed value of your home. 

Although assessments must typically be 
established each year, some assessors might not 
perform an annual appraisal of every property they 
assess. Instead, individual valuations are 
sometimes made when there is a municipal-wide 
reassessment, and then carried forward until 
another municipal-wide reassessment is 
performed. In some cases, many years can pass 
between reassessments. So, if your property value 
has fallen, you could be paying more than you 
should. 

 
Moreover, when assessments are conducted, errors 
can sometimes be made. Some of these errors may 
include the size of your home or the number of 
bedrooms and bathrooms. Sometimes unfinished 
basements are listed as finished in the assessor’s 
report; sometimes garages that don’t exist are 
factored into the property value. 

You can obtain a property valuation report 
from your local assessor’s office upon request. 
Study it for these possible errors. And, compare 
your home’s value to others in the neighborhood; 
it should be in line. Obtain proof of any errors, and 
then visit the assessor’s office to ask how you can 
dispute the report.  

If your property value is assessed correctly, 
there might be other tax breaks available, 
depending on where you live. Although property 
taxes are typically imposed by cities, townships, 
counties and school districts, some states specify a 
maximum tax rate as the standard for local 
assessors to follow. 

In closing, you should also know that property 
tax protests must be made in a timely manner, and 
there are strict deadlines that must be met for 
making a timely protest. For information regarding 
these deadlines, you should contact the assessor’s 
office in your local community.  
 

 


